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AP® Macroeconomics 2024 Scoring Guidelines

Question 2: Short 5 points
(a) Calculate real GDP in Louland in year 2 as 900,000 and show your work. 1 point
Real Gpp = ~ominal GBP ) oy — 1033000 56 — 900,000
e ~ GDP Deflator 115 - ’
(b) State that the demand for money would increase and the nominal interest rate would 1 point
increase.
(c) State that the standard of living of the average citizen in Louland decreased from year 1 1 point

to year 2 and explain that the real GDP per capita in year 1 was 800 and the real GDP per
capita in year 2 was 750.

(d) State that the inflation rate from year 1 to year 2 was 15%. 1 point

(e) State that real wages decreased and explain that nominal wages increased by less than 1 point
the inflation rate (10% < 15%).

Total for question 2 5 points

© 2024 College Board



Q2 Sample A Page 1 of 1

Imporhrn:complet_e&ﬂlllnﬂ\edrcle Question1 Question2 Question 3
that corresponds to the question you
are answering on this page. o e o

Begin your response to each question at the top of a new page.

B

Q) Real GDP =Nomwnal GDP
GD P deéatoy

x (0O

Real GOP = . 035,000
s
= Q00,0

x (00

b) .lTrTe demaond for moNey  woud Incredse arving e nomnanl
Intevest vates UP |

L Demandl for money wncveases
‘-}--..._-_

Nomndl nyevesy rates crease
Year | el
Q) 800,000 | gpe I+ decreasect vecavse the GDP per capiiee
Ll in year g L was 300, While the
Near 2 veal GDP Per capita wn year 2 was
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—

@ important: Completely fill in the circle Question1 Question2 Question 3
that corresponds to the-question you
are answering on this page. O e O

al Begin your response to each question at the top of a new pajggéo B
&) T X100 < Deflatar > Bfetzzs “real > Y55 - 10G00C

b) The chance in real GOP [eads to a decrea§e in nemnal interest rates and
‘Hﬂe, Jamaﬂcfﬁ?!‘ Maﬂ? n waana’_
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YOO asd m year 2+ wes 730

J) 15 % |
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Important: Completely fill in the circle Question1 Question2 Question3 &
that corresponds to the question you
are answering on this page. O ® O

Begin goulr gbsponse to each question at the top of a new page.
a) GOP deblao, = TR o, 210
Real 6PP= “Cop g, >0
Real bop= T 100

Qe” M"- 40 O bklPD

@ai {',W-_; 900090609
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Nea
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T LoB%eE 27 0o

< 0,29%7285 X7
~ 19 395

dhe  intlation cate €rom ye,g_f 1 + }/‘gr 2w 29.275%4,
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wenl) hawe ne ebteut.
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AP® Macroeconomics 2024 Scoring Commentary

Question 2
Note: Student samples are quoted verbatim and may contain spelling and grammatical errors.
Overview

The question examined students’ ability to calculate economic indicators such as real GDP, real GDP
per capita, and inflation; to interpret those values; and to explain their effects.

The question begins by providing hypothetical data for the country of Louland, which includes
nominal GDP in year 1 and year 2, population in year 1 and year 2, and the GDP deflator in year 2.
Students are told that the base year is year 1.

In part (a) students are asked to calculate real GDP in Louland in year 2 and to show their work.

In part (b) students are asked how the change in real GDP from year 1 to year 2 would affect the
demand for money and the nominal interest rate in year 2.

In part (c) students are asked if the standard of living of the average citizen in Louland increased,
decreased, or remained the same from year 1 to year 2 and to explain using numbers.

In part (d) students are asked for the numerical value of the inflation rate from year 1 to year 2.

Finally, in part (e), students are asked what happened to workers’ real wages from year 1 to year 2 if
nominal wages increased by 10% during this time and to explain their response.

Sample: 2A
Score: 5

The response earned 1 point in part (a) for calculating the real GDP in Louland as 900,000 and
showing the work. The response earned 1 point in part (b) for stating that the demand for money will
increase and the nominal interest rate will increase. The response earned 1 point in part (c) for
stating that the standard of living of the average citizen will decrease and explaining that real GDP
per capita decreased from 800 to 750. The response earned 1 point in part (d) for stating that the
inflation rate from year 1 to year 2 was 15%. The response earned 1 point in part (e) for stating that
real wages decreased and explaining that nominal wages increased by less than the inflation rate.

Sample: 2B
Score: 3

The response earned 1 point in part (a) for calculating the real GDP in Louland as 900,000 and
showing the work. The response did not earn the point in part (b) because it states that the demand for
money will decrease, and the nominal interest rate will decrease. The response earned 1 point in part
(c) for stating that the standard of living of the average citizen will decrease and explaining that real
GDP per capita decreased from 800 to 750. The response earned 1 point in part (d) for stating that the
inflation rate from year 1 to year 2 was 15%. The response did not earn the point in part (e) because it
does not explain that real wages decreased because nominal wages increased by less than the inflation
rate.
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AP® Macroeconomics 2024 Scoring Commentary

Question 2 (continued)

Sample: 2C
Score: 2

The response earned 1 point in part (a) for calculating the real GDP in Louland as 900,000 and
showing the work. The response earned 1 point in part (b) for stating that the demand for money will
increase and the nominal interest rate will increase. The response did not earn the point in part (c)
because it states that the standard of living of the average citizen will increase. The response did not
earn the point in part (d) because it states that the inflation rate from year 1 to year 2 was 29.375%. The
response did not earn the point in part (e) because it states that real wages will not change.
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